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ula
edges the inlerference of
to be necessary to sécure steadiness in
the value of money.

The world has generally favored, theo-
retically if not practioslly, the sutomatic
metallio system, and adjusted ita business
toit. Soms natlons adopted one metal
88 thaeir standard, and some the other,
sod some adopted both. Those that
adopted both metals served as & balance-
wheal to steady with exactness thelr
relative value. The practical effect of all
this was the same as if all nations had
adopted both, beasuse it sscured the en-
tire stock of both at s fixed squivalency
for the transsotion of the buslness of the
world, While some natlons have changed
thelr monsy metal, or, having had paper
monsy, have resumed specle paymeata in
one metal, the policy of a general de-
monaetizat'on of one of the metals was
first brosched only about twenty years
ago. About, ten years later, a formidabla
propaganda was organized to fasten that
polioy upon tha commarcial world.

This new school of finanoial theorlsta
advocate the retentlon of metal ss the
material of monsy, but favor lta subjec-
tion to governmental interference In
overy reapect, Whensver new mines are
discovered, or old ones yleld or promise
to yleld more abundantly, Instead of
fresly accepting thelr product in accord-

ance with the sutomatio theory, they ad-
vooste 1t rejection through the
pestriction or the absolute prohibition of
the colnsge of elther or both metals, or
flrough the limitation or the sbolition of
the lagal tender funotlon of one of them.
Whensver the intarests of the creditor
and Inoome olassea seem to be In danger
of belng lmpaired by an inorease In the
volume and decrease In the value of
monsy, or, in other words, by & general
rise in prices, these modern theorlats are
clamorous in double standsrd countries
for the demonstization of one of the
money metals, and in single standard
countries for the shifting of the money
function from the metal which promises
the most to the one that promises
the least abundant supply, They are ex-

anxlous for tha retention of the
material of which the monsy standard Is
compossd when such material is rising
in valus, and prices are falling, and ex-
ceadingly apprehensive of the evil and
foconvenlence which they predict as sure
to result from changing it. Whenever. s
fall in prioss ocours through efther a
natural or artificlal ocomtraction in the
volume of money, they malntaln that It
fs dus to sntecedent Inflation snd ex-
fravagance, or to overproduction throngh
persistent and reckless Industry. It the
pontraction be natural, that it cannot be
balped, and 1t artificial, that though It
may infliot grest temporary lossea on the
masses of the peopls, 1t will be sure to
result in their ultimate bensflt, and they
console the sufferars with the comforting
sssurance that such contraction is neces-
pary In order to resch the lowest depths
of that “hard-pan” whose foundations
they have previoualy determined by de-
monetizing one of the metals, and upon
which alons they clalm that money, capl-
ta), snd labor can securely and harmoni-
ously rest. But when the material
ocomposing the standard is falling in value
snd prices are rlaing, they Immediataly
dlscover that the malntenance of the
" ypalye of the standard Is the all-lmpor-
. tant considerniion, and that its material is
" of no Importance whatever and should ba

at once changed to “redress the sifug-
fion." After having reduced ome of the
matals to & commodity by depriving It of
the money function, thess theorlsts com-
placently point to the resulting fluctus-
tions in ita value as & justification of tha
act producing them, and a8 s conclusive
proof of the unfitnesa for money of the
demonetlzed metal.

This system retains all that is mie-
chievous In both of the other systems,
sod rejects all that 1s advantageous In
elther, Metalllo money, on this theory,
Is no longer sutomatic, but is ss com-
pletaly subjectad to governmental con-
trol for all injurlous purposes as paper
monsy., Buf, unllke paper monsey, the
coutrol over this kind of matalllc monay
ean only be exercised In the baneful
direotlon of decressing its volums, and
thereby making property chespar and
monsy scarcer and dsarer.

This is & one-sided system, which can
operate only In the interest of the secur-
ity craditor, the usurer, and pawnbroker,
whom It enables, through the falling
pricea which itself occasions, to swallow
up the shrunken resources of the debtor,
but Is impotent to protect the Interesta
of the unsecured business creditor, the
debtor, or soclety, whea, from any cause,
tha supply of the monsy metals becomes
deficlent.

The world has expended a vast amount
of lsbor in the production of the pre-
clous metals, and has made’ great sacrl-
flcea in upholding the automatic metalllc
system of money, and has s right to In-
uist that it shall be conslatently let alons
to work out lta own ooncluslons, or that
It be abandoned. .

If the world, or any conalderabla por-
tlon of 1t, should follow the teachings of
this new achool of economists and dis-
card one metal and one-half of the auto-
matic theory, it need not surprise thewm It
the resulting floanclal and commercial
dlsasters ahould tesoh and<enforoa the
pollcy of discarding the other half of the
theory and the other metal, and of es
tablishing some system ol money, how-
gver unscientifio, under which all clasass
and Interests could at least have an equal
chanes of protection.

THE DIFFERENT HFFEOTS PRODUCED BY
AN INCREASING, DECRBASING AND
STEADY VOLUME OF MONEY.

Ejfects of an inoreasing volume of money.
Whenever gold and sliver prices have
become sdjusted to s given stook of those
metals, an Increass of that stock, other
things remaining unchanged, will cause
a rise, and & decrease will cause a fall In
prices. But under such conditions other
things never do remain unchanged.
There are powerful causes, momal and
material, which invarlably operate, when
money la incrassing In volums, to modar-
ate the rlse in prices, and to intensily
thelr fall when it is decreasing, Hence,
the fall In prices caused by s decreasing
volums of money would be much greater
in degrea than would be tha rise caused
by a proportionataly Inoreasing volume.

Whenover It becomes apparent that
prices are rising and money falling in
valus In consequence of an Inorease of ita
volume, the greatest activity taxes place
in exchanges and productive entarprises.
Every one becomes anxlous to share In
the advantages of rleing markets. The
inducament to hoard money ls taken
away, and consequsntly the disposition to
hoard It osases. Ita circulstion becomes
axceadingly active, and for the vary plaln
reason that thers could be no motive for
holding or hoarding money when It is
falling in walue, whilst there would be
the strongest poseible motlve for ex-
changlog it for property, or for ths labor

nerative wages. This results n not only

increassd production, but Incressed con-

sumption. The wants and expenditures
of lsbovers inoresss with thelr sarnlogs.

Large enterprises, sufe and unsafe, are at

such times insugurated by eager adven.

turers, snd as frequently aa otherwise
upon insufficlent capital.

If, however, the volume of money
should lncrease in undue yroportion to
the new demands for 1t #o na to cause &
continuoua and persistant rise In prices,
it would escourage gambling In prices
lustead of encouraging productlon, and
would and in the destruction of that in-
dustry which it at first stimulated. Buch
would be the haste to convert money
into property that the price of all forms
of property would advance more rapidly
than the wages of labor. The Iaborer,
exclted by the apparent Increase in the
value of everything, would soon become
discontanted with the slow accumulations
of his increased wages. Using his surplus
earnings a8 & basia of credit, which is
readily extsnded upon small margins
when prices are rising, he would leave
the fiald of productive industry for the
{llusory but more inviting fleld of specu-
Iative venture.

An increaging volume of money sometimes
negded, after long periods of prostra-
tion,

It may, howevar, be possible that whea
industry bas been dwarfed, commerce
paralyzed, snd the splrit of enterprise
orushed out by s long-continued shrink-
age In the volume of money snd falling
prices, the stimulus of rlsing prices
would be a necessary temporary treat-
mant.

At the Christlan era the metalllo money
of the Roman empire smounted to
$1,800,000,000, By the end of the
fifteenth century it had shrunk to less
than $200,000,000. During this period &
most extrsordinary and baleful chavge
took placs In the condition of the world.
Population dwindled, and commerca,
arts, wealth and freedom all disappesred.
The people were reduced by poverty and
misery to the most degraded conditions
of serfdom and slavery. The disintegra-
tion of sociely was almost completa. The
conditlons of life were so hard that Indi-
vidual salflshness was the only thing con-
slstent with the instinot of sell
preservation. All publie spirlt, all gen-
eroua emotlons, all the noble asplrations
of man shriveled and disappeared aa the
}:]lfm' of money shrunk, and as prices

History records no such dlsastrous
transition as that from the Roman empire
to the dark ages, Varlous explanations
have been given of this entire breaking
down of the frame work of society, butit
was ocertaloly ooinoident with a shrink-
age in the volume of money, which was
also without historical parallel, The
crumbling of Institutions kept even stap
and pace with the shrinkage in the stock
of money, and the falling of prices, All
other attendant clroumetances than thess
lsst have oocurred in other historical
periods unaccompanied and unfollowed
by any such mighty disssters. Itis a
suggestive colucldence that the frst
gllmmer of light only oams with the in-
ventlon of bills of exchange and paper
substitutes, through which the scanty
stock of the precious metals was In-
creased In efficlency. But not less than
the energlzing Influsnce of Potosi and all
the argosiss of treasure from the now
world were needed to arouss the old
world from its comatose slesp, to quicken
the torpid limbs of Indusiry, and to
plume the lsaden wings of commarcs, It
neaded the herolc treatment of rising
prices to snable society (o reunits lta

labor | shattered links, to shake off the ahackles

of feudalism, to relight and uplifs the

slmost extingulshed torch of civillzatlon.
That the disasters of the dark ages wepe
caused by decressing money and falling
prices, and that the recovery therefrom
and the comparative prosperlty which
followed the dlscovery of Amerioa were
dus to sn Increasing supply of the pre-
clous matals and rlslng prices, will not
seem surprising or - nreasonable when
the noble functions of money are con-
sldersd. Money I8 the great Instrument
of sssoclation, the very fiber of aocial or-
ganlsm, the vitalizing force of induatry,
the protoplasm of civilization, sod as
easantial to Its exlstance as oxygen 18 to
animal life, Without money, clvillzation
could not have had s beginning; witha
diminishing supply it must languish, and,
unless relisved, finally perish,

Bymptoms of dlsaster similar to those
which befell soclety during the dark
ages wera observable on every hand dur-
Ing the fivet half of this century. In 1800
the revolutionary troubles between
Spaln snd her American colonles broke
out. These troubles resulted lo m great
diminution In the production of the pre-
clous metals, which was quickly indicatad
by & fall in general prices. Aa already
atatad In this report, it Ia estimated that
the purchasing power of the precious
metals Increased between 1800 and 1848
fully 145 per cent., or, in other words,
that the gesneral range of pricea was 60
per cent, lowser In 1848 than It waa in
1809, During thls perlod there was no
general demonetization of elther metal
snd no important fluctustlon in the rels-
tive value of the metals, snd the supply
waa sufliclent to keep thelr stook good
sgainst losses by accident and abrasion.
Butit was insufficlent to keep the atock
up to the proper correspondence with
the incremsing demand of advancing
populations. The world haa rarely passad
through a more gloomy perlod then this
one, Again do we find falllog prices and
misery and destitution Inssparable com-
panlons. The poveriy and distress of the
Industrial masses wers intense and uni-
versal, and, since the discovery of the
mines of Amerlca, without & parallal. In
England the sufferings of the people
found sxpresslon in demands upon par-
lisment for rellef, In bread-riots, and in
immense Chartlst demonstrations, The
military arm of the nation had to be
strengthened to prevent the all-pervad-
ing discontent from ripening into open
revoltk. On the contlnent the fires of
revolution smoldered everywhere and
blazed out at many points, threatening
the overthrow of states and the subwver-
slon of soclal Institutions.

Wheneverand wheraver the mutterings
of discontent were hushed by the fesr
of Increased standlng armies, the founds-
tions of socisty were honsy-combed by
powerful secrat political sssoclations,
The cause at work to produce this stata
of things was so subtile, and lts ndvance
80 sllent, that the masses were entirely
Ignorant of Its nature. They had come
to regard money ss an Institution fixed
and immovable in value, and when the
price of property and the wages of labor
fell, they charged the fault, not to the
monmey, but to the property and the sm-
ployer. They wers taught that the mis-
chief was the result of over-production.
Never having observed that over-produc-
tion was complained of only when the
monsy stock was decreasing, thelr preju-
dloes were aroused sgsinst labor-saving
machinery, They were angered at capl-
tal, becsuse It either declined altogether
to embark In Industrlal enterprises or
would only embark in them upon the
condition of employing labor at the most




